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SUBJECT: FINANCE MINISTER SIMONSEN'S VISIT TO PARIS 

1. FINANCE MINISTER SIMONSEN WAS IN PARIS LAST WEEK 
( APRIL 28-29) TO ATTEND A BUSINESSMEN'S SEMINAR ON 
INVESTING IN BRAZIL. DURING THE COURSE OF HIS 
PRESENTATION AT THE SEMINAR AND IN A SUBSEQUENT 
MEETING WITH THE PRESS. SIMONSEN MADE THE FOLLOWING 
POINTS OF INTEREST: 

A. FOREIGN INVESTORS ARE WELCOMED IN ALL SECTORS 
OF THE BRAZILIAN ECONOMY, EXCEPT TWO: ENERGY (EXPL- 
ORATION AND REFINING OF PETROLEUM AND NUCLEAR ENERGY) 
AND IN NEW COMMERCIAL BANKS. FOREIGN INVESTORS CAN. 

ON THE OTHER HAND. HOLD MINORITY PARTICIPATION IN 
INVESTMENT BANKS. IN STEEL, IN MINERAL EXPLORATION 

AND PETRO-CHEMICALS. 

B. NO ADDITIONAL FOREIGN INVESTMENTS IN THE 
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C. THE FACT THAT THE BRAZILIAN CONGRESS IS 
HOLDING HEARINGS ON THE MULTINATIONALS DOES NOT 
SIGNAL ANY DISCRIMINATION AGAINST FOREIGN CAPITAL. 

D. FINDING AN EQUILIBRIUM AMONG FOREIGN CAPITAL, 

PRIVATE CAPITAL AND GOVERNMENT CAPITAL IS AN 
IMPORTANT PREOCUPATION OF THE PRESENT GOVERNMENT. 

E. BRAZILIAN REGULATIONS GOVERNING PROFIT RE- 
MITTANCES ARE NOT AS RESTRICTIVE AS IT MIGHT SEEM. 

THE 12 PERCENT ANNUAL LIMIT ON REMITTANCES (OVER A 
THREE- YEAR PERIOD) IS SET OF TAXES; SINCE THE DIS- 
TRIBUTION OF PROFITS BEARS A TAX OF 25 PERCENT, THE 
GROSS REMITTANCE IS 16 PERCENT. IN ADDITION, IN 
CALCULATING THE 12 PERCENT, THE GOB TAKES INTO 
ACCOUNT NOT ONLY ORIGINAL INVESTEE CAPITAL BUT ALSO 
REINVESTED EARNINGS. 

F. FINALLY, SIMONSEN SAID THAT, DURING THE 

LAST ONE AND ONE-HALF MONTHS, THE MONTHLY INFLOW OF FOREIGN 
BORROWING WENT TO $450 MILLION FROM $250 MILLION. 

2. COMMENT: SIMONSEN'S TRIP TO PARIS, HIS SECOND 
TRIP TO EUROPE THIS YEAR, IS PART OF A CONTINUING 
CAMPAIGN TO STIMULATE FOREIGN INVESTOR'S INTEREST 
BY POINTING OUT THE ADVANTAGES OF INVESTING IN BRAZIL. 

THESE EFFORTS HAVE BEEN PARTICULARLY GEARED TOWARD 
EUROPE (AND ALSO THE MIDDLE EAST) IN AN EFFORT TO 
DIVERSIFY THE SOURCES OF FOREIGN DIRECT INVESTMENTS. 

IN ADDITION TO SIMONSEN'S VISITS, THE APPOINTMENTS 
OF DELFIN NETTO AS AMBASSADOR TO FRANCE AND 
ROBERTO CAMPOS AS AMBASSADOR TO LONDON WERE AN 
INTEGGRAL PART OF THIS OVERALL STRATEGY. AT THE END OF 
HIS VISIT, SIMONSEN PREDICTED, IN FACT, THAT 
FRENCH DIRECT INVESTMENTS IN BRAZIL, WHICH AMOUNTED 
TO 4.0 PERCENT OF TOTAL FOREGIN INVESTMENTS IN BRAZIL, 

AT THE END OF JUNE 1974 (OR $207 MILLION) SHOULD, 

WITHIN A FEW YEARS, EQUAL THOSE OF GERMANY (11.5 
PERCENT OR $586 MILLION). SIMONSEN WILL BE RETURNING 
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TO EUROPE FOR ANOTHER INVESTMENT SEMINAR TO BE HELD 
IN SALZBURG, AUSTRIA (MAY 28). 
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